Friday, September21, 2012
MARKET OUTLOOK
Weakness in equity markets of India persisted right till the end and as a
consequence, both the indices closed significantly in the red. Longer term though,
both the direction of the Indian rupee as well as the state of US economy does not
look all that positive and we believe the Indian IT companies will have to rely on
their own strengths if they are to keep adding to shareholder value.
The trend deciding levels for the markets are expected to be the following:
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IN FOCUS
'India-Asean partnership, a win-win situation for both sides': India's
growing partnership with ASEAN is a win-win situation for both sides
ensuring booming market, India's Ambassador to Thailand Anil Wadhwa
said here.
Conference to chalk out strategy for rabi season: Agricultural scientists,
officials and agri bodies will deliberate next week on a strategy to make
the best use of delayed monsoon rains to maximise crop production,
particularly oilseeds and pulses, in the coming rabi season.
Sundaram BNP Paribas Fund Services to recruit: As part of its
expansion plans, Sundaram BNP Paribas Fund Services would recruit
100 people across its delivery centres during the next fiscal.
'Operational flexibility norms for PSUs to be sent to Cabinet': The
Department of Public Enterprises may soon send to the Cabinet for
consideration, a proposal on new norms aimed at providing greater
operational flexibility to the PSUs in achieving annual targets.
CBI probe on 'coalgate' independent: : The Central Vigilance
Commission today said CBI was probing the alleged irregularities in coal
blocks allocation in an independent manner and there was no pressure
on the investigating agency.
HMT sets up counter at Dehradun to reach out: In an effort to increase
the market visibility of its products, HMT Watches Ltd today launched its
programme of setting up counters at prominent post offices in
Uttarakhand, beginning with the General Post Office in the city.
Indian govt has not asked us to re-apply: Swedish home furnishings
major IKEA today said it has not been asked by the Indian government to
re-apply for entering the market through single brand FDI route following
the relaxation of sourcing norms.
US working on investment treaties with India, China: Months after it
unveiled a BIT, top Obama Admin official has said US is working on BIT
with number of countries, including India, China & Mauritius.
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Brazil will auction exploration licenses for $5 trillion in oil: Brazil's upcoming oil license
auctions are set to open the door for major oil companies not based in Brazil to participate in
exploration for $5 trillion worth of oil in offshore "pre-salt" formation. A third of new oil
discoveries over the past five years have been in Brazil's offshore waters, Fitch Ratings said
in a report last week.
Portugal's borrowing costs plummet in €2B debt sale: Portugal saw interest rates slide
in a debt auction, suggesting the European Central Bank's bond-purchase plans are giving
investors confidence. The Treasury and the Public Debt Management Agency said the rate
on 18-month debt was 2.967%, compared with 4.537% in April. For six-month debt, the rate
was 1.7%, compared with 2.292% in July.
Money markets are stifled despite low counterparty risk: Money markets remain
dormant, even with counterparty risk at its lowest level since the economic crisis began and
despite monetary-policy easing by central banks. The problem is that "banks just take the
free money and ... they do carry trades, they just boost their balance sheets, they increase
assets," a Citigroup interest-rate strategist said. "European banks have increased their
assets in the last 12 months by 7%, so there is no deleveraging process going on; it's just
free ride."
Sales of existing homes in U.S. rose in August: Purchases of previously owned homes
in the U.S. increased 7.8% in August, to an annual rate of 4.82 million, the highest level
since May 2010, the National Association of Realtors said.
Economists expect BoE to ease monetary policy again: Economists predict more
monetary easing by the Bank of England after minutes of a rate-setting meeting reveal that
policymakers are leaning that way. U.K. inflation remains a worry, with the central bank
noting that high energy, food and utility prices in the near term are barring interest rates
from falling as much as projected.
Japan posts third consecutive month of falling exports: Amid slumping demand,
Japanese exports declined in August for the third month in a row, the Ministry of Finance
said. Exports fell 5.8% compared with August 2011.
Governments exacerbate problem of rising food prices: In myriad ways, governments
try to deal with rising food prices by restricting agricultural products, but such intervention
typically worsens the problem, according to The Economist. "This latest spike in food prices
will hurt the world's worst-off," the magazine notes. "Governments that try to help them by
restricting food trade are likely to make things worse still."
Mass affluent don't use financial advisers at their bank: The majority of mass-affluent
investors don't want a relationship with financial advisers who work at their bank, according
to a survey by HNW. About 78% of respondents said they have never considered their
primary bank as a source of investment advice, and 30% said they wouldn't trust an adviser
at their bank.
EU derivatives legislation could hurt exchanges, experts say: Deutsche Boerse and
NYSE Euronext dominate derivatives trading in Europe, but rules being established are
expected to shake up the exchange landscape. The Markets in Financial Instruments
Regulation and other proposed rules are intended to bolster competition in derivatives and
clearing. Also, a crackdown on the use of leverage by financial institutions is expected to
curb trading activity.
U.S. lawmakers will hear concerns about high-frequency trading: Former trader Dave
Lauer is set to explain to the U.S. Senate banking committee the way high-frequency
traders give themselves an advantage over individual retail investors and create danger for
financial markets. The complexity of trading has reached a point of making markets fragile
and vulnerable to a catastrophic crash, according to Lauer's prepared testimony.
EBA steps in amid Libor and mis-selling issues: The European Banking Authority aims
to strengthen consumer-protection rules amid concerns about mis-selling of financial
products, manipulation of the London Interbank Offered Rate and other issues. "We are now
working at a much higher speed in these areas and envisage issuing important guidelines in
the area of mortgage lending -- on responsible lending and on arrears management,"
Chairman Andrea Enria said. "Reviews of the risks for consumers and banks from financial
innovations such as exchange-traded funds, contracts for differences and structured
products are also being finalized."
"Fiscal cliff" is no longer in the distance for U.S. policymakers: The gears in
Washington, D.C., are beginning to turn with respect to the impending "fiscal cliff." On
Wednesday, Treasury Secretary Timothy Geithner met with House Ways and Means
Committee Chairman Dave Camp. On Thursday, the committee is convening a rare
bipartisan meeting to discuss issues that must be addressed by year-end.
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Disclaimer:
This document prepared by our research analysts does not constitute an offer or solicitation
for the purchase or sale of any financial instrument or as an official confirmation of any
transaction. The information contained herein is from publicly available data or other sources
believed to be reliable but we do not represent that it is accurate or complete and it should not
be relied on as such. Santosh Kumar Kejriwal Securities Private. Limited. or any of its
affiliates shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report. This document is
provide for assistance only and is not intended to be and must not alone be taken as the basis
for an investment decision.
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